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IMPORTANT NOTICES 

 
Mazzanti Automobili S.R.L. 1 , an Italy limited liability company (the “Company” or 

“Mazzanti”), is offering an aggregate of $2,250,000 of its debt security (each a “Security” and, 

collectively, the “Securities”) at a price of $1.00 per token (each a “Token” and, collectively, the 

“Tokens”). Investors of Securities are referred to herein as  “Investor” and, collectively, the 

“Investors.” 

 

This Confidential Private Placement Memorandum (this “Memorandum”) has been 

prepared in connection with a private offering of the Securities to “accredited investors” (as 

defined in Rule 501 of Regulation D under the Securities Act of 1933, as amended) in reliance 

upon an exemption from securities registration afforded by the provisions of Regulation D 506(c) 

(the “Offering”). The company has entered into an escrow agreement with the “Escrow Agent” on 

MM DD, YYYY, pursuant to which all proceeds from the sale of Security Tokens will be held in 

escrow until: (a) the Maximum Offering is reached; (b) on the date upon which a determination is 

made by the Company to terminate the Offering before closing; or (c) if the Escrow Agent 

exercises its termination rights under the escrow agreement.  

 
The Security Token is expected to expire on the first to occur of (a) all Tokens are sold; (b) the 

one-year anniversary of the date in which the Securities and Exchange Commission (the “SEC”) 

qualified the Tokens; (c) such date as may be extended from time to time by the Company, but not 

later than 90 days thereafter; or (c) early termination by the Company’s board of directors, in its 

sole discretion. Funds will be refunded in 30 days, without interest or deduction, for any 

subscription rejected by the Company.  

 

This Memorandum has been prepared on a strictly confidential basis to enable the recipient 

to evaluate the offering of debt securities tokens. Each recipient, by accepting delivery of this 

Memorandum, agrees not to make a copy of the same or to divulge the contents thereof to any 

person other than a legal, business, investment, or tax advisor in connection with obtaining the 

advice of any such persons with respect to this offering. Without a prior written consent of the 

Company, any reproduction of this Memorandum, in whole or in part, is strictly prohibited.  

 

 The Investor will be required to electronically deliver to the Company, through the online 

platform found at https://www.realtize.io (the “Platform”) a fully complete, dated, and signed 

copy of the subscription agreement together with exhibits (the “Subscription Agreement”) in 

addition to any documents requested by the Company and its agents, to satisfy the Company’s due 

diligence obligations before to the offering deadline and send full payment of any consideration to 

the payment and Escrow Agent to effect its purchase of the Security Tokens. 

 

An investment in the Security Tokens involves a high degree of risk (carefully consider the 

risk summarized under “Risk Factors” set forth). Each prospective Investor should carefully 

review the entire Memorandum as well as the Subscription Agreement and all materials referred 

 
1 Società a responsabilità limitata (S.r.l or srl) is a kind of legal corporate entity in Italy, which literally means (but is 

not entirely equal to) limited liability company.  

https://www.realtize.io/


CONFIDENTIAL 3 

to herein and conduct the Investors’ own due diligence before subscribing. Investors should 

carefully consider whether an investment is suitable to his or her financial situation and goals.  

 

This Memorandum does not constitute an offer to sell, or a solicitation of an offer to buy 

in any jurisdiction in which it is unlawful to make such an offer or solicitation, nor does it constitute 

an offer to sell to, or a solicitation of an offer to buy of, any prospective investor who does not 

satisfy the suitability standards stated herein. 

 

No one has been authorized to make any representation or give any information with 

respect to the Company or the Security tokens, except the information contained in this 

Memorandum, and any representation or information not contained herein must not be relied upon 

as having been authorized.  

 

If there exists any conflict between the contents of this Memorandum and the articles of 

association or other offering documents of the Company, or the Subscription Agreement referred 

to herein, articles of association or other such offering documents and Subscription Agreement 

shall control.  

 

The investment will be denominated in the United States (the “U.S.”) dollars ($) and will 

be subject to any fluctuation in the rate of exchange between U.S. dollars, and the currency of your  

jurisdiction. Such fluctuations may have an adverse effect on the value, price or income of your 

investment.  

 

Restrictions of Transfer 

 
Prospective Investors must acknowledge the fact that the Security Tokens will be treated 

as securities by the U.S. regulators, including the SEC and that accordingly they will be subject to 

mandatory securities holding periods that apply to restricted securities, which can only be 

transferred subject to certain SEC rules, such as but not limited to SEC Rule 144. There is no 

public market for the Security Tokens currently, but there can be no assurance that any market will 

develop in the immediate future.  

 

Forward-Looking Statement Disclosure  

 
Certain statements in this Memorandum constitute “forward-looking statements” within 

the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities 

Exchange Act of 1934, as amended. These statements are not guarantees of future performance 

and involve a number of risks, uncertainties and assumptions. Some statements may include words 

such as “anticipate,” “estimate,” “expect,” “project,” “plan,” “intend,” “may,” “should,” “likely” 

or similar expressions or terminology meaning in connection with any discussion of the timing or 

nature of future operations or financial performance. Investors must acknowledge that 

unanticipated events and circumstances are likely to occur.  

Factors that might cause such difference include, but are not limited to, those discussed in 

“Risks Factors” which should be carefully considered by Investors. Each Investor should be aware 

that many factors could affect the Company’s actual operating and financial performance and 
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cause its performance to differ materially from the performance anticipated in the forward-looking 

statements. 

 

Mazzanti prepared this Memorandum in good faith based on information and assumptions 

that seemed reasonable as of the date hereof. Nevertheless, this Memorandum contains financial 

projections and other statements of anticipated future performance that are necessarily subject to 

significant risks and may prove to be inaccurate. Practical results achieved may vary from 

Company’s projections and variations may be material.  

 

The Company reserves the right in its sole discretion to modify the terms of the Offering 

and the Securities described in this Memorandum, as well as the right in its sole and absolute 

discretion to reject any commitment in whole or in part.  

 

The Company undertakes no obligation to update any forward-looking statements.  

 

Investors should read Company’s projections and other forward-looking statements in 

conjunction with the historical financial data and other information included in this Memorandum. 

However, there is no representation or warranty of any kind is made with respect to the accuracy 

or completeness of any assumptions about the Company’s future revenues, expenses, income or 

loss.  

 

Notice to Foreign Investors (Non-U.S. Investors) 

 
No action has been or will be taken in any jurisdiction outside the U.S. that would permit 

a public offering of the Securities. Investors have the responsibility to fully observe the law of any 

relevant territory outside the U.S. in connection with any such purchase, including obtaining any 

required governmental consents and other applicable formalities.  

 

Prospective Investors should inform themselves as to the legal requirements and tax 

consequences within the countries of their citizenship, residence, domicile and place of business 

with respect to the acquisition of Security Tokens and any foreign exchange restrictions that may 

be relevant thereto.  
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DIRECTORY 

 
The Company:                      Mazzanti AutomobiliS.R.L. LLC., an Italy limited liability company  

                                              Via Maremmana 10,  

                                              Via Liguria 11-CAP 26025,  

                                              Pontedera, Italy 

                                              Attention: Alessandro Paolini 

              

 

 

 

CORPORATE INFORMATION 

 

Chief Executive Officer, Founder 

 

Luca Mazzanti (CEO), the founder, specializes in design and 

development of handcrafted supercars. He is a real passionate, 

tenacious and determined person and with the constant urge to 

improve. Since he was a small motor enthusiast, following races of all 

kinds, he formed his background in the automotive sector, first as a 

coachbuilder in the family body shop, then as a restorer of historic cars 

of great prestige and racing, bringing some of the cars back to life most 

important and iconic in the history of the car, from the Cisitalia 202 

exhibited at the MoMa in New York, to the official Ferrari 500 

Mondial, from the Alfa Tz to the Abarth bodied by Zagato, also 

passing by the Maserati 450 Costin-Zagato, called "the monster," a 

magnificent single specimen. Subsequently, he dedicated himself to 

the production of "one-off" for some customers, until then the birth of 

his first car, the Antas, built together with the partner of the Ferrari era, 

characterized by extremely personal styles and entirely built and hand 

beaten. In 30 years of work in automotive, he has developed 360 

degrees of competence; actively participate in the entire life cycle of a 

model, starting from its birth by tracing its style, to work side by side 

with the engineers on the mathematics of the car, to personally create 

the chassis, the bodywork, seek solutions with the various suppliers 

and partners, up to taking care of testing and development, allows him 

to be able to follow all the phases in-depth and to be able to compare 

and advise at best with the collaborators, as well as to know perfectly 

the quality level of the cars that come out of the Mazzanti Atelier. Luca 

believes that being able to transmit his own life and work experience, 

which in his case is very intense, is a nice opportunity for discussion 

and growth both for those who listen to it and for those who invest 

today in Mazzanti Automobili. 
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Internal Organization 
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SUMMARY OF THE OFFERING 

 
The following summary is qualified in its entirety by express reference to this Private 

Placement Memorandum and materials referred to and contained herein. Each prospective Investor 

is strongly recommended to review the entire Memorandum and conduct his/her own due diligence 

and ask questions of the Company, and request any additional information deemed necessary 

before subscribing 

 

 

The Company: The Company was established in 2002 as Faralli & Mazzanti in 

Gello di Pontedera by Luca Mazzanti. It is a 100% made-in Italy 

racing and collector car manufacturer. After more than 20 years 

of research and development, of prototypes and exclusive one-off 

unique pieces sold in different countries of the world, the 

continuous (but always handmade) production of a limited 

number of Evantra Millecavalli specimens is now starting, the 

hyper car already known and appreciated among passionate 

collectors, technicians, drivers, and major influencers in the 

automotive world. 

The Company’s Business: The Company was founded with a mission to restore the 

automobile to its role as a status-symbol, especially today when 

market trends all too often dominate genius and creativity. Each 

Supercar is characterized by its own vibrant personality, forged 

from true passion. The Company’s dedication to true 

craftsmanship results in masterpieces, each radiating supreme 

quality and care in every detail. Aggregate demands in short 

supply. Customers are distributed in Europe, United Arab 

Emirates, Saudi Arabia and Indonesia. 

Purchaser:  An accredited investor, as that term is defined under the rules and 

regulations of the Security Act of 1933, as amended (a 

“Purchaser” or “Investor” ). 

Type of Security: Investor Tokens shall be reflected digitally on the Realtize 

Platform (the “Debt Security Tokens”). The Debt Security 

Tokens will be issued at a price of USD 1.00 per token. The 

Security Tokens will have a buy-back option in favor of Mazzanti 

Automobili S.R.L. In the event of the liquidation or winding up 

of the Company, Collaterals are legally available for distribution 

will be distributed among investors in proportion to their 

holdings. 

Offering: The Maximum Offering is $2,250,000 (the “Maximum 

Offering”). The closing of the Offering is conditioned on the 

Company’s sale of at least $750,000 (the “Minimum Offering”). 
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The Company may accept funds in this Offering in one or more 

Closings. 

Purchase Price The Company's authorized maximum capital is U.S. $2,250,000, 

and minimum capital is U.S. $750,000. 750,000 to 2,250,000 

non-voting, redeemable, participating Investor debt of a par value 

of U.S. $1.00 each (the "Tokens").  

Minimum Investment:  $10,000 

Exemption: 

 

The Offering is exempt from registration pursuant to Regulation 

D, Rule 506(c), promulgated under the Securities Act of 1933, as 

amended.  The Security Tokens will be offered in a minimum – 

maximum offering on a best-efforts basis.  

Offering Deadline:  The Offering will terminate on the earliest of: (i) the date the 

Company, in its discretion, elects to terminate, or (ii) the date 

upon which all Debt Security Tokens have been sold, or (iii) on 

[Insert] (the “Offering Deadline”) provided that the Company 

may extend the Offering Deadline one or more times at its sole 

discretion. 

Rights: The Security Tokens do not provide investors with rights to 

manage the Company. Investors/Tokenholders will not have the 

right to receive notice of, attend or vote as an 

investor/Tokenholder at any general meeting of the Company, 

but may vote at a separate Class meeting convened in accordance 

with the Articles. 

Use of Proceeds:  

 

There is no assurance that the Offering will be successful and/or 

that the Company will raise $750,000 or greater in this Offering. 

Proceeds will be deposited in the Company’s operating account 

as be received and will be available to the Company and used as 

the need arises for subscriptions, working capital or general 

corporate purposes, including legal, accounting, and other fees 

associated with this Offering.  

See ‘Use of Proceeds’ for more information. 

Subscription Procedures: To subscribe, prospective Investors will be required to 

electronically deliver to the Company, through the online 

platform found at https://www.realtize.co (the “Platform”) a fully 

completed, dated and signed copy of the subscription agreement 

together with exhibits in addition to any documents requested by 

the Company and its agents.  

Legal Fees and Expenses: Purchasers will pay their own fees and expenses. 

https://www.realtize.co/
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DESCRIPTION OF THE BUSINESS 

 

Company Introduction  

 
Mazzanti Automobili was founded by Luca Mazzanti in 2002 with a mission to restore the 

automobile to its role as a status-symbol, especially today when market trends all too often 

dominate genius and creativity. Mazzanti Automobili offers a virtually infinite range of bodywork 

colors and finishes for its client base to choose from, along with a limitless number of custom 

features. These include finishing in real gold, different colored wheels, premium interior options 

such as a wide selection of sustainable leathers, and stitching colors to create something truly 

individual. Mazzanti hypercars are  complex, bespoke products. The Company has produced about 

15 cars, highly sought after, and sought after by track lovers and collectors of unique pieces 

worldwide.  

 

The Company is engaged in three projects. The first project is based on “new innovations” 

and collaboration programs to develop and test a super powerful hybrid powertrain capable to sport 

about 2000 HP. The project’s overall concept is to integrate a new property concept of super-high 

performance green powertrain in a Mazzanti Evantra car. With the second project, Mazzanti is 

developing the fastest electric hyper car in the world. This project is being developed in partnership 

with a worldwide famous Italian artist, supporting worldwide environmental protection programs. 

The third project, developed in partnership with the University of Pisa and a team of Italian 

engineers, is giving life to the first worldwide sport car powered by hydrogen and biofuel. Also, 

Mazzanti R&D department is working, with the Aeronautical Service Research Center in Rome, 

for the development of nanostructured composite materials for extreme and challenging 

applications, the same materials used in the aerospace industry. 

 

Competitive Advantage 
 

Mazzanti Automobili was born in over 20 years of the brand's history which over time has 

become a point of reference for the most demanding collector. The manufacturing, design and 

interrelation techniques with the customer-client are the result of many years of experience 

deriving from the human resources employed in the Mazzanti Atelier that combine technical skills 

and absolute passion for their product, today the Advantra Millecavalli. 

 

A very limited number of manufacturers worldwide (only 4 in the Mazzanti Automobili 

segment) show that the product cannot be easily copied. Indeed, the main characteristic of 

Mazzanti Automobili is its deeply Italian soul and essence: Made in Italy in high-performance 

luxury cars is the largest market in the world, unconditionally appreciated by collectors and 

perceived as the best obtainable, thanks for the mechanical, artisan, performance characteristics 

and   excellence in finishes. 

 

 

 



CONFIDENTIAL 13 

Company Operating Structure 

 
Mazzanti Automobili group:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Business Model  

 
The business model is centered on a manufacturing-artisan approach, it takes into account 

the web's ability to introduce ourselves and create our community of users. A model that helps us 

feed our production thanks to the inputs that come to us from users (enthusiasts, collectors, etc.) 

user-generated content and gives us the opportunity to be a self-improving system, able to benefit. 

The high customization allows Mazzanti to focus on the customer, on the presale, on the ability to 

self-finance our production. While sales of new cars generate an effective profit, the business 
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model provides for the coverage of the fixed costs of the structure through the "service" division 

that generates recurring revenues from the provision of maintenance services. 

 

Target Market 

 
The company targets a worldwide market for its products, especially in Europe, Asia, Saudi 

Arabia and the United States. Mazzanti’s sports cars have been featured in Hollywood movies and 

international video games such as Asphalt 9 Legend.  

 

Mazzanti Automobili S.R.L. is positioned in the high-performance car market: that of the 

so-called "hyper cars". The upper segment, similar to extreme luxury in the world of fashion, from 

which it borrows mechanisms and economic values. In particular, the market niche to which 

Mazzanti Automobili belongs is made up of the manufacturers of supercar cars (limited edition 

cars, customized by mass-produced models) and hyper cars (cars circulating in the luxury market, 

characterized by high price, rarity, acceleration, driveability, aesthetic appearance and noise 

emitted, performance, power of many horses, often hand-built with precious materials, expensive 

and sold in an extremely limited edition. Mazzanti Automobili compares with competitors of the 

caliber of Pagani, Bugatti and Koenisegg which produce a limited number of cars each year with 

strong customizations. 

 

Mazzanti compares with competitors of the caliber of Pagani and Bugatti which produce a 

limited number of cars each year with strong customizations. Mazzanti Automobili is positioned 

in the high-performance car market: that of the so-called "hypercars". The market niche to which 

Mazzanti Automobili belongs is made up of the manufacturers of supercar cars (limited edition 

cars, customized by mass-produced models) and hypercars (cars circulating in the luxury market, 

characterized by high price, rarity, acceleration, aesthetic appearance and noise emitted, 

performance, power of many horses, often hand-built with precious materials, expensive and sold 

in an extremely limited edition. Made in Italy in high-performance luxury cars is the largest market 

in the world, unconditionally appreciated by collectors and perceived as the best obtainable, thanks 

for the mechanical, artisan, performance characteristics, and excellence in finishes. 

 

Mazzanti’s customers are available to wait even over 3 years to get his Evantra Millecavalli 

delivered. Mazzanti’s actual development strategy is to deliver at least 5 new cars per year, 

planning a new model every 4-5 years approximately. This dimension allows, until now, Mazzanti 

Automobili S.R.L. to achieve a balance based on sustainable growth, on processes that are still 

manageable at the artisan level, with a low intensity of fixed investments. This continuous highly 

handcrafted production allows to further expand the international markets served so far, thanks to 

many agreements already in progress towards the United States, Taiwan, Korea, China and many 

others. Mazzanti Automobili S.R.L. is also creating a network of international dealers to serve and 

assist its customers during the presale and sale services. The dealers have also care about car’s 

repair, re-customization and they assist the customers with any other kind of services they may 

need for their Mazzanti’s cars. We can find Mazzanti’s dealers in Germany, UK, USA, Saudi 

Arabia, UAE, and very soon in mainland China. 

 

Mazzanti Automobili carries out a continuous search for a technological and technical 

solution. The company is constantly working on new hyper car concepts combining speed, safety, 
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design, beauty with sustainability and safety. The Company has many Italian professionals with 

past experiences in the F1, international rally competitions, and car design. 

 

Financial Report 
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Debts Disclosure 

Mazzanti Automobili has all material contracts or commitments, known and foreseeable 

material liabilities with a value of greater than €1,413,683. The debts do not have to be repaid 

totally in the year 2021 or year 2022. Fifty percentage debts belong to the company’s artisan 

suppliers. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Production and Orders 
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Forecast 

 

Economic Plan 
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Financial Plan  

 

NFT 

It’s a new concept born by Mazzanti. Not just hypercars for the real world, but also hyper 

cars for the metaverse. Unique cars in the form NFTs, powered by blockchain, tokens, digital 

art, gaming and Defi financial product. This is the new interdimensional Mazzanti business 

model is being applied to a new Mazzanti entity that’s going to born in mainland China. 

 

 

 

DESCRIPTION OF THE SECURITIES 

 

The Debt Security Tokens 
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 The Tokens of Mazzanti Automobili will be issued at a price of USD 1.00 per token. The 

issuance and distribution and placement of the digital securities will be facilitated on a blockchain 

distributed ledger technology platform. The Investor proceeds will be utilized to purchase the debt 

security of Mazzanti of capital raise. Capital raised will be transferred to the Escrow Agent and 

released to Mazzanti once the funding succeeds.  

 

Tokenholders of The Debt Security Tokens will not have the right to receive notice of, 

attend or vote as a tokenholder at any general meeting of the Company.  

 

Such The Debt Security Tokens will be distributed to major participating groups in the 

online platform based on the percentage allocations set forth above which assume that the offering 

is fully sold. These groups are critical to the creation, development, growth, and maintenance of 

the online platform. The Debt Security Tokens in the Offering on the Investor’s ability to sell, 

transfer, spend, exchange or otherwise make use of on the Network are very flexible, which is 

undoubtedly a great interest guarantee and value for investors. The Company provides the 

possibility of redemption in instalment for tokenholders having made a profit. Meanwhile, the 

company carries out prudent asset management after issuance, and provides opportunities for the 

second round of exchange and transactions for tokenholders. 

 

 

Cumulative Dividends 
 

The Debt Security Tokens will be eligible for 20% dividends after 8 months. 

 

Collaterals  
 

Mazzanti Automobili provides two ready-to-sell hyper cars as collaterals (see Exhibit B 

for details) : the Blu worth €1,100,000 and the Bronzo worth €1,400,000. The Company uses the 

collaterals to repay Investors if the Company has not adequate cash to satisfy.  

 

In the event of the liquidation or winding up of the Company, Collaterals are legally 

available for distribution will be distributed ratably among investors in proportion to their 

holdings.The Investor’s Debt Security Tokens shall represent the ownership interests in the 

Mazzanti Automobili’s collateral for their subscriptions. Investors are only entitled to profit 

distributions proportionate to their Tokens of ownership when and if declared by the Management 

of the Company out of funds legally available. 

 

 The Company to date has not given any such profit distributions. Future profit distribution 

policies are subject to the discretion of Management of the Company and will depend upon several 

factors, including among other things, the financial condition of the Company. 

 

Redemption 
 

There are three options:  

I. Reimbursement with revenues from car sales 
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II. Reimbursement with new tokens for the second round of investment 

III. Switch to a corporate bond with maturity and return to define with the investor 

 

 

INVESTOR SUITABILITY REQUIREMENTS 

 
Each prospective investor should independently determine whether an investment in the 

Debt Security Tokens is appropriate. Investing in the Security Tokens involves significant risks 

and is suitab only for persons of adequate financial means who have no need for liquidity with 

respect to their investment and who can bear the economic risk of a complete loss of their 

investment.  

 

This Offering is made in reliance on exemptions from the registration requirements of the 

Securities Act and regulations.  

 

Suitable Investor 

 
This Debt Security Token proposes to sell to accredited investor (the “Accredited 

Investor”) only. Each Investor should represent in writing, among other things, that:  

I. The Investor is 21-year-old or elder. 

II. Accredited Investor is defined under Rule 501(a) of the SEC. 

III. The Investor has read and understands this Memorandum and other Offering 

Documents; Acknowledge the speculative nature of the investment and the 

absence of a market for the Security Tokens.  

IV. The Investor can evaluate the merits and risks of an investment in the Security 

Tokens and of protecting his/her own interest. 
 

Accredited Investor 
 

Accredited Investor is defined under Rule 501(a) of the SEC if the Investor qualifies under 

any of the following categories: 

I. An individual who either has an individual net worth, or a joint net worth with 

such individual’s spouse, over $1,000,000, not including primary residence; or 

II. An individual has had an individual income of over $200,000 (or $300,000 with a 

spouse) in each of the two most recent years; or 

III. An individual holder in good standing of certain FINRA licenses, specifically the 

Series 7, Series 65, or the Series 82; or 

IV. An executive of the Issuer of an executive of the GP of the Issuer.  

V. A business trust, partnership, or limited liability company with total assetsover 

$5,000,000, not formed for the specific purpose of acquiring the securities offered, 

whose purchase is directed by a sophisticated person; or 

VI. An entity in which all of the equity owners are individual accredited investors; or 

VII. Family offices with at least $5,000,000 in assets under management; or 
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VIII. Any described in Rule 501.  

 

USE OF PROCEEDS 
 

The Company is raising up to a maximum of $2,250,000 in this Offering of Debt Security 

Tokens, based on an offering price of $1.00 per Token on a “best efforts” basis with a minimum 

raise of $750,000.  No funds will be released from the escrow agent until subscriptions for 

$750,000 are received.  Proceeds will be deposited in the escrow account and upon release 

following a closing into the Company’s operating account and will be available and utilized as 

they are received for the purchase of the Tokens, the working capital or general corporate purposes, 

including legal, accounting and other fees associated with this Offering, as the need arises. 

 

There is no assurance that the Offering will be successful and/or that the Company will 

raise $2,250,000 or any significant portion thereof necessary to execute on the Company’s plans.  

 

The amount and timing of the Company’s actual use of the proceeds received from this 

Offering will depend on numerous factors.  

 

The Company’s management has absolute discretion over many of these and other 

currently unknown factors that will come into play in connection with the Company’s execution 

of its plan in an industry subject to many variables.   

 

 

RISK FACTORS 

 
Before making an investment decision, Investors should carefully consider the following 

risks. The risks described below are not the only ones that Mazzanti Automobili faces. An 

investment in securities is speculative in nature and involves a high degree of risk. The purchase 

of the securities should only be considered by persons who can afford to sustain a total loss of their 

investment.  There can be no assurance that the business described in this confidential offering 

memorandum will be commercially viable.  In addition, risks and uncertainties of which Mazzanti 

Automobili is unaware or currently believes are immaterial may affect Mazzanti Automobili’s 

business, financial condition and operating results, may also impair our business operations. In 

evaluating an investment in the Company, a prospective investor should carefully consider the risk 

factors described below.  

Global Events 

Unpredictable events, the Coronavirus (COVID-19) pandemics and other outbreaks, and 

associated business disruptions could seriously harm our future revenues and financial condition, 

delay Company’s operations, increase our costs and expenses, and impact the ability to raise 

capital.  

 

The world has experienced, and may experience in the future, pandemics, other 

catastrophic and unpredictable events including, natural disasters, power shortages, 
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telecommunications failures, water shortages, extreme weather conditions, medical epidemics, an 

act of war, terrorist attacks and business interruptions.   

 

COVID-19 Risk 
 

The COVID-19 pandemic has created significant volatility in financial markets, there could 

possibly be an impact on luxury consumption. COVID-19 has caused uncertainty in the global 

financial markets, which could impact our ability to raise additional capital. The ultimate impact 

on us is unknown, but our operations and financial condition could suffer in the event of any of 

these types of unpredictable events. Further, any significant uninsured liability may require us to 

pay substantial amounts, which would adversely affect our business, results of operations, financial 

condition and cash flows. If the disruption posed by COVID-19 continues, the Company’s business 

and financial condition may be materially adversely affected.  

 

Digital Token Risk 

No Public Market for Mazzanti’s Securities. There are certain restrictions on the transfer 

of the Security Tokens, and the price paid for the Security Tokens may not reflect its true value.  

There is currently no public market for any of the capital stock, Security Tokens of Mazzanti 

Automobili, and the Company can provide no assurances that any secondary trading market will 

develop as a result of this offering.  Accordingly, there can be no assurance that purchasers will be 

able to receive a return on their investment or that they will be able to sell their Security Tokens 

at the offering price or at any price. The offering price of the Security Tokens has been arbitrarily 

determined by Mazzanti Automobili and bears no relationship to Mazzanti Automobili’s earnings, 

book value, net worth or other financial statement criteria of value. The offering price should not 

be considered an indication of the actual value of any tokens. 

Pay Dividends. Mazzanti intends to pay dividends and to make distributions to 

tokenholders in amounts such that all or substantially all of the principle investment and interest 

rates are distributed. The ability to pay dividends will depend upon, among other factors: the 

operational and financial performance of Mazzanti Automobili S.R.L.; capital expenditures with 

respect to the Mazzanti Limited projects; general and administrative expenses; the amount of, and 

the interest rate on, debt and the ability to refinance the debt; the absence of significant 

expenditures relating to environmental and other regulatory matters; and other risk factors 

described in this Memorandum. Certain of these matters are beyond control of Company and any 

significant difference between Company’s expectations and actual results could have a material 

adverse effect on cash flow and ability to make distributions to tokenholders.  

 

Arbitrary Value by Company. The determination of the offering price of the digital token 

and the size of this offering is more arbitrary than the pricing of securities and size of an offering 

of a company with substantial historical operations. Prior to this offering there has been no public 

market for any of Tokens. In determining the size of this offering, management considered in 

determining the size of this offering and the public offering price for the tokens, include: the history 

and prospects for the industry in which we compete with a focus on the USA area; financial 

information; the ability of our Manager; our business potential and earning prospects; the 

prevailing securities markets at the time of this offering; the recent market prices of, and the 
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demand for, publicly traded tokens of generally comparable companies; and other factors as were 

deemed relevant. 

Uncertainty of Ledger Networks. The further development and acceptance of distributed 

ledger networks, which are part of a new and rapidly changing industry, are subject to a variety of 

factors that are difficult to evaluate.  The growth of the distributed ledger industry in general, as 

well as cryptocurrencies and digital securities, is subject to a high degree of uncertainty. The 

factors affecting the further development of the cryptocurrency and digital security industry, as 

well as distributed ledger networks, include, without limitation: 

I. Worldwide growth in the adoption and use of Bitcoin (“BTC”), Ether (“ETH”) and 

other distributed ledger technologies. 

II. Government and quasi-government regulation of BTC, ETH and other distributed 

ledger assets and their use, or restrictions on or regulation of access to and operation 

of distributed ledger networks or similar systems. 

III. The maintenance and development of the open-source software protocol of the 

Ethereum and other distributed ledger networks. 

IV. General economic conditions and the regulatory environment relating to 

cryptocurrencies. 

V. A decline in the popularity or acceptance of BTC, ETH or other distributed ledger-

based tokens or coins.   

VI. The slowing or stopping of the development, general acceptance and adoption and 

usage of distributed ledger networks and distributed ledger or digital assets may 

adversely affect the Company and may deter or delay the acceptance of the Security 

Tokens. 

Limitations. The Security Tokens have limited rights, uses, purposes, attributes, 

functionalities or features, express or implied, as may be expressly described in writing by the 

Company from time to time.  Because there has been no prior public trading market for the Security 

Tokens, there may never be an active or liquid market for the Security Tokens and/or their price 

may be highly volatile and token holders may be unable to sell or otherwise engage in Security 

Token transactions at any time.  In the event that secondary trading of the Security Tokens is 

facilitated by third party exchanges, such exchanges may be relatively new and subject to little or 

no regulatory oversight, making them more susceptible to fraud or manipulation. Third party 

exchanges may also lack substantial liquidity, limiting the feasibility of selling or exchanging the 

Security Tokens. If third party exchanges and secondary trading become subject to regulation, this 

development could negatively affect liquidity and pricing in the market.  The valuation of digital 

tokens in a secondary market, if any, is usually not transparent and is highly speculative. There is 

a high risk that a token holder could lose his/her entire investment amount and/or that the Security 

Tokens could be rendered worthless.  Further, the Security Tokens may have no value and there is 

no guarantee of liquidity for the Security Tokens.  The Company is not and shall not be responsible 

for or liable for the market value of the Security Tokens, the transferability and/or liquidity of the 
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Security Tokens, and/or the availability of any market for the Security Tokens through third parties 

or otherwise.   

Untested Market. The crypto asset market is a new and untested market, the characteristics 

and behavior of which, in the context of domestic and global markets, is not fully understood. 

Further, a government could prohibit the commercial or non-commercial use of the cryptographic 

methods necessary to the issuance of the Security Tokens.  Any of these negative outcomes could 

lead the Company to forgo the Security Tokens.  As a result, the Company may be unable to deliver 

or maintain the Security Tokens or to reimburse investments in the Security Tokens.  

Future Value. It is anticipated that the value of the Security Tokens, if any, will fluctuate 

over time. After delivery, the value of the Security Tokens may be determined based on market-

driven pricing, and in the absence of such pricing, the price of the Security Tokens may be limited 

to what a buyer is willing to pay in a privately negotiated arms-length transaction.  The Company 

is not under any obligation to provide Security Token valuations to Investors and may take no 

affirmative steps to facilitate a secondary market for the Security Tokens.  However, there can be 

no guarantee that the Security Tokens will hold their value or increase in value or that trading 

opportunities will even be available for the Security Tokens.  Many factors will influence this 

outcome, many of which are not under our control. 

May Be Illegal In the Future. It may be illegal now or in the future to acquire, own, hold, 

sell or use certain cryptocurrencies, or  participate in the distributed ledger or  utilize similar digital 

assets in one or more countries. Although currently cryptocurrencies, distributed ledger, and 

digital assets generally are not regulated or are lightly regulated in most countries, including the 

United States, one or more countries may take regulatory actions in the future that could severely 

restrict the right to acquire, own, hold, sell or use these digital assets.  Such restrictions may 

adversely affect the holders of the Security Tokens. 

 

Business Risk 

Principal Business Risks. The directors consider the Company’s principal business risks 

such as, failing to generate required funding, loss of key management, poor strategy or execution 
of strategy, poor cash flow, and customer attrition or stagnation. The Company is exposed to 

various business risks that can include but are not limited to operational and strategic plans not 
turning out as originally envisaged or planned or the Company not meeting set targets or inability 

to achieve set goals.  
 

Limited rights. Tokenholders will have limited voting rights and control over changes in 

our policies and operations, which increases the uncertainty and risks you face as a tokenholder. 

The Company’s board of directors determines our major policies, including our policies regarding 

financing, growth, debt capitalization, and distributions. Our board of directors may amend or 

revise these and other policies without your vote. Our board of directors' broad discretion in setting 

policies and your inability to exert control over those policies increases the uncertainty and risks 

you face as a tokenholder. 

 

The Company may change business and financing strategies without tokenholder consent, 

which could result in our making investments and engaging in business activities that are different 
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from, and possibly riskier than, the investments and businesses described in this document. A 

change in our strategy may increase our exposure to other risks or real estate market fluctuations. 

 

Business Plan Risk 

The Company’s business plan and potential growth is based on numerous assumptions and 

projections that may not prove accurate. No assurance can be given regarding the attainability of 

the financial projections.  

The Company has little to no performance or operational record with digital tokens assets, 

and is in the earliest stages of investigating, planning and developing its Security Tokens.  

Consequently, many details about the Company’s Security Tokens, development strategy, and its 

business model are not known, are uncertain, and are subject to change with or without notice.  In 

addition, there is no guarantee that the Security Tokens will hold their value or increase in value, 

and no assurance that any Investor will achieve his or her investment objective or avoid substantial 

losses by investing in the Security Tokens. Instruments like the Security Tokens entail a high 

degree of risk, and Investors may lose some or all of their investment. A potential Investor should 

invest in the Security Tokens only if able to withstand a total loss of the investment. The issuance 

of any Security Tokens, particularly for no consideration, maybe a taxable event. To the extent the 

value of the Security Tokens issued to the Investor exceeds the consideration paid for the same, 

the difference may constitute again which will be a taxable event upon issuance. 

As a part of this Memorandum, the Company is providing investors with certain projected 

financial information. In the Company’s financial projections management made a number of 

assumptions to arrive at these projections. If any of the assumptions on which managements’ 

projections are based prove to be inaccurate, including the demand for our applications and 

services and the growth of the economy in general, these projections could be adversely affected. 

Investors should be aware that these and other projections and predictions of future performance 

are based on certain assumptions which are highly speculative and may be inaccurate or not prove 

to be warranted. The inclusion of such projections in this Memorandum is not (and should not be 

regarded as) a representation or warranty by the Company or any other person that the overall 

objectives of the Company will ever be achieved, that the projected revenue, costs and profit for 

the Company will be a reality, or that the Company will be able to generate revenues or reach 

profitability. Management of the Company expects there will be differences between projected 

and actual results, because events frequently do not occur as expected, and those differences may 

be material. Therefore, these projections and any other predictions of future performance should 

not be relied upon by the investor in making an investment decision. 

 

Inadequacy of Funds 
 

The maximum Offering proceeds is limited to $2.25 million under the terms of this 

Memorandum. Management believes that such proceeds will capitalize and sustain the Company 

sufficiently to allow for the implementation of the Company’s operational plans and strategy. 

 

Legal and Regulatory Risks 
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The Company's business may be subject to complex and evolving domestic and foreign 

laws and regulations regarding compliance areas such as privacy, technology, data protection, 

payments, foreign currency, and other matters. Many global laws and regulations are subject to 

change and uncertain interpretation, and could result in claims, changes to the Company's 

business practices, inability to launch a luxury hyper car, increased cost of operations or 

otherwise harm the Company's business. In addition, the application and interpretation of laws 

and regulations are often uncertain or unclear even to subject matter experts  

 

The Company must remain compliant with all applicable laws and regulations. Growth 

into new jurisdictions can and may increase known and unknown risks that can include 

potentially breaching regulation or violating laws. 

 

Projections that May or May Not Be Attained. Any projections in this Memorandum are 

based upon assumptions that Lead Real Estate believes to be reasonable as of the date hereof, but 

that are inherently uncertain and unpredictable. The assumptions may be incomplete or inaccurate 

and unanticipated events and circumstances are likely to occur. For these reasons, actual results 

achieved during the periods covered are likely to vary from the projections and such variations 

may be material and adverse. No person involved with this transaction makes or is authorized to 

make any guarantee or assurance to you that any particular operating results will be achieved. 

 

Financial Risk 
 

Taxes. In the ordinary course of the Company’s business, there are many transactions and 

calculations where the ultimate tax determination is uncertain. Although the Company 

understands current tax estimates to be reasonable: (i) there is no assurance that the final 

determination of tax audits or tax disputes will not be different from what is reflected in the 

Company’s current tax provisions including expense amounts for and accruals; (ii) any material 

differences in taxation estimates may have an adverse effect on the Company’s financial position 

in the period or periods for which determinations are made. 

 

Brand Protection 

The Company faces numerous risks in relation to intellectual property (the “IP”) and 

brand protection. These include but are not limited to copyright pirating, cloning of our regulated 

subsidiaries, brand impersonation or infringement and external or internal threat actors who target 
proprietary software, technology, ideas or strategy. Any risks associated with IP and the 

Company’s brand (including brand fatigue) may lead to impacts such as: financial risk erosion 
of brand and/or goodwill, destruction of equity, loss of reputation and trust that can lead to 

customer fight. 

 

Employment 

In order for the Company to compete and grow, it must attract, recruit, retain and develop  

quality employees who are highly skilled with requisite experience. 

 

Recruiting and retaining highly qualified employees is critical to the Company’s success. 
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Such demands carry natural risks such as intense competition for senior technology or other 

highly skilled employees. 

 

If the Company experiences significant or material risks related to hiring and retaining 

employees in key positions, the Company could suffer from: inadequate or failed internal 

processes or external events; (ii) delays in product development; (iii) loss of customers; (iv) drop 

in revenue; (v) and diversion of senior resource or need for external counsel. 

 

Foreign Exchange Risk  
 

The Company actively manages its own treasury to ensure that at all times there is 

available liquidity in the fiat currencies offered to customers. The Company may report in Euro 

and revenues earned in other fiat currencies are translated into Euro at the prevailing exchange 

rate. 

 

 

LITIGATION 

 
The Company is not presently a party to any litigation, nor to the knowledge of the 

Management is any litigation threatened against the Company, which may materially affect the 

business of the Company. 

 

 

ADDITIONAL INFORMATION 
 

Please be assured that as an Invest you may ask the Company questions and receive answers 

concerning the terms and conditions of this Offering and obtain any additional information 

which the Company possesses, or can acquire without unreasonable effort or expense, to verify 

the accuracy of the information provided in this Memorandum. 

 

Contact Information 
 

Name: Alessandro Paolini 

Title: COO/CFO 

Mail Address: Via Maremmana 10, Via Liguria 11-CAP 26025, Pontedera, Italy 

E-mail: a.paolini@mazzantiautomobili.it 
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Exhibit A 

 

SUBSCRIPTION AGREEMENT 
 

[TO BE ATTACHED] 
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Exhibit B 

 

PRE-ORDERS 

 
[TO BE ATTACHED] 

 

Sales proceeds or ownership of two hypercars in the pre-orders shall be used to repay the 

investors if the Company has not adequate cash to satisfy its repayment obligations under 

the PPM and other PPMs contemporaneously issued as part of the same offering. 
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